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DEAL
NOTES

Software, Information, and
Business Services Industries

	3,144 Transactions Totaling a Reported $186.8 Billion
	Software was the Most Active and Highest Value Segment in 2017 with
2,293 Transactions Totaling $100.5 Billion in Reported Deal Value
	
During 2017, Petsky Prunier tracked 3,144 M&A and investment transactions for a total of

$186.8 billion* across three broad segments: Software, Information, and Business & IT Services.
Software was the most active segment, accounting for 72 percent of total volume during the
second half of the year, with 1,220 deals announced. Of those 746 reported $54.1 billion in value.
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The Information and Business & IT Services segments reported values of $9.4 billion and $25.1
billion, respectively, in 2H17.
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*Transactions valued at $6 billion or more have been excluded from totals to limit comparative distortions except in the 4Q16-4Q17 bar chart. The aggregate total for 4Q16 does not include Blackstone’s $6.1 billion TEV acquisition of TeamHealth,
including cash, stock, and net debt. The aggregate total for 4Q17 does not include Thales’ $6.6 billion TEV acquisition of Gemalto, including cash, stock, and net debt.

Securities offered through Petsky Prunier Securities, LLC
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M&A Activity
Excluding Thales’ $6.6 billion total enterprise value acquisition of
Gemalto, acquisitions accounted for 50 percent of total transaction
activity in 2H17, with 841 majority transactions announced, 144 of which
were reported for $70.7 billion in aggregate value. The majority of the
largest deals during the second half of the year were completed by
private equity firms. M&A activity in 2H17 was up 24 percent compared
with the first half of the year, while volume decreased 16 percent.
Software was the most active M&A segment in 2H17 with 478
transactions, of which 82 were reported worth $38.8 billion. The
Financial Software and Healthcare Software subsegments accounted
for 35 percent of the segment’s activity with 97 and 71 deals announced,
respectively. Financial Software was the highest value subsegment with
22 transactions reporting $13.0 billion. Transactions in the segment
during 2H17 included:
	Express Scripts’ pending $3.6 billion acquisition of cloud-centric
healthcare solutions company eviCore healthcare

The Business & IT Services segment had 331 M&A transactions during
2H17, of which 53 were valued at $23.1 billion. The IT Consulting/Systems
Integration subsegment accounted for more than half of the segment’s
activity with 179 transactions, of which 21 were worth a reported $5.3
billion in value. The Corporate Training subsegment had 38 acquisitions
announced. Transactions in the segment during 2H17 included:
	Altran’s acquisition of software development, engineering, and
product design services company Aricent in a transaction valued at a
reported $2 billion
	Thomas H. Lee Partners’ sale of IT and managed services provider
CompuCom Systems by Office Depot for $1 billion
	TELUS’ majority stake in IT consulting and software services
company Xavient for $250 million
	The $235 million acquisition of application development services
provider Praxis Engineering by CSRA

	The $1.9 billion pending acquisition of Broadsoft by Cisco
	Oracle’s acquisition of Aconex, a provider of cloud collaboration
solutions for the construction industry, for $1.2 billion
	The acquisition of open source software and code management
company Black Duck Software by Synopsys for a reported $565
million
	JPMorgan Chase’s acquisition of online payment solutions and risk
management systems developer WePay in a transaction valuing the
company at a reported $350 million
The Information segment reported 32 M&A transactions, including nine
worth a reported $8.9 billion. More than one-third of all acquisitions in
the segment occurred within the Healthcare Information subsegment
with 11 transactions announced. Transactions in the segment during
2H17 included:
	The majority stake taken by ION Investment Group in financial
content and information company Dealogic in a transaction valuing
the company at a reported $1.2 billion
	The $200 million pending acquisition of Power Advocate, a provider
of market and cost intelligence solutions to energy companies, by
Verisk Analytics
	Audax Private Equity’s $140 million acquisition of Wolters Kluwer
Governance, Risk & Compliance’s Corsearch assets

Investment Activity
There were 1,625 investments announced in 2017, of which 1,422
were reported for $32.3 billion in aggregate value. Software was
the most active investment segment during 2H17 with 742 deals, of
which 664 reported $15.3 billion in value. The Financial Software and
Security Software subsegments, together, accounted for 38 percent of
investment activity in the segment during the second half of the year
with 166 and 113 transactions, respectively. Financial Software was the
highest value subsegment, with 143 transactions worth a reported $3.8
billion. Investments in the segment during 2H17 included:
	The $300 million investment received by Cornerstone OnDemand
from LinkedIn and Silver Lake
	The $275 million TPG Growth and Berkshire Partners-led investment
in healthcare infrastructure support solutions provider Precision
Medicine Group
	Custom mapping and design platform Mapbox’s $164 million round
of funding from SoftBank, Foundry Group, DFJ Growth, DBL Partners,
and Thrive Capital
	The $150 million round of funding received by cybersecurity
management platform Skybox Security from CVC Capital Partners
	Design collaboration platform InVisionApp’s $100 million round
of funding from Battery Ventures, Accel Partners, Tiger Global
Management, and Spark Capital

[continued on page 3]
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Buyer & Investor Activity
The Business & IT Services segment reported 82 investments, of which
55 were worth $2.1 billion in value. Investment activity was driven by
the Corporate Training subsegment, which accounted for more than
one-third of the segment’s volume with 31 transactions. Business & IT
Services investments during 2H17 included:
	The $121 million investment received by corporate healthcare
solutions company Fullerton Healthcare from Ping An Capital
	IT and managed services provider Kaseya’s $45 million investment
from Ireland Strategic Investment Fund
	Goldman Sachs Growth Equity and Elephant Partners’ $30 million
investment in security awareness training company KnowBe4

Strategic buyers announced 724 deals during 2017, of which 117 were
reported for $43.3 billion in aggregate value. Software was the most
active and largest value segment with 422 transactions, 73 of which
were worth a reported $29.7 billion in value. Strategic buyers completed
277 Business & IT Services deals, of which 38 were worth $8.8 billion in
reported value.
Buyout firms completed 117 acquisitions in 2017, with 27 transactions
reporting $27.4 billion in aggregate value. The Business Services
segment accounted for more than 46 percent of buyout activity. In
addition to KKR’s $3.7 billion acquisition of WebMD and Leonard Green
& Partners’ $3.1 billion acquisition of CPA Global, buyout transactions in
2H17 included:
[continued on page 4]
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	Permira’s acquisition of valuation and corporate finance advisory Duff
& Phelps in a transaction valued at a reported $1.8 billion
	Vista Equity Partners’ acquisition of data protection solution provider
Datto for a reported $1.5 billion

The reported value of transactions completed by venture and growth
capital investors in 2H17 increased 24 percent compared to the first half
of 2017, while activity was up 11 percent. New Enterprise Associates was
the most active investor with 49 investments reporting $1.3 billion in
value.

	Thoma Bravo’s pending $1.4 billion take-private of Barracuda
Networks
	Siris Capital’s purchase of Intralinks from Synchronoss Technologies
in a transaction valued at $1 billion
[continued on page 5]
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IPO Activity
Engineering software developer Altair, communications platform-asa-service provider Bandwidth, China-based Best Logistics, network
security solutions provider ForeScout, database-as-a-service solution
provider MongoDB, and identity governance software developer
SailPoint completed IPOs in the Software, Information, and Business & IT
Services segments in 2H17. Internet security platform Zscaler submitted
its IPO filing during the second half of the year, but has yet to price.

Software, Information, and Business Services Industries

4Q17 M&A and Investment Activity
($ in Millions)

4Q17 M&A and Investment Activity
In 4Q17, Petsky Prunier tracked 884 M&A and investment transactions,
of which 435 were reported for a total of $39.2 billion in aggregate
value. Software was the most active and highest value segment in 4Q17,
accounting for 69 percent of aggregate reported deal value, including
$5.0 billion in Financial Software acquisitions. Excluding Thales’ $6.6
billion TEV acquisition of Gemalto, the largest M&A transaction of the
quarter was Express Scripts’ pending $3.6 billion acquisition of medical
benefits firm eviCore healthcare. Fundraising in 4Q17 was led by LinkedIn
and Silver Lake’s $300 million investment in Cornerstone OnDemand.

Aggregate total excludes Thales’ pending $6.6 billion TEV acquisition of Gemalto, including cash,
stock, and net debt.

Note: All values as of 5pm ET on 12/29/17. Transaction values include only reported up-front cash payments and do not account for any potential future performance-based compensation unless noted.
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Software
M&A and Investment Activity
A total of 1,220 transactions were recorded in the Software segment (478 acquisitions and 742 investments) during 2H17, of which 746 had nearly $54.1 billion
in aggregate reported value. Activity in the segment was flat in 4Q17 versus the third quarter, while value decreased 16 percent. Financial Software, Healthcare
Software, and Security Software were the most active subsegments in 2H17 with 263, 168, and 163 transactions, respectively. In addition to Express Scripts’
pending $3.6 billion acquisition of eviCore healthcare and Cisco’s $1.9 billion pending acquisition of Broadsoft, M&A activity in the Software segment during the
second half of the year included:
	The pending take-private of Gigamon by Elliot Management in a transaction valuing the company at $1.6 billion
	Intuit’s $340 million purchase of accountant scheduling and time tracking solution TSheets
	Guidewire Software’s acquisition of risk analytics solutions company Cyence for $270 million
	Proofpoint’s acquisitions of messaging services security company Cloudmark for $110 million and malware protection solutions provider WebLife Balance
for $60 million
Financial Software was the most active subsegment for investors in 2H17 with 166 transactions, of which 143 were reported for $3.8 billion in deal value. Software
investments during 2H17 included:
	The $212 million investment received by cybersecurity software company BitDefender from Vitruvian Partners in exchange for a 30 percent stake in
the company
	Machine learning infrastructure platform Petuum’s $93 million investment from SoftBank and Advancit Capital
	Business planning and projections platform Anaplan’s $60 million round of funding at a reported valuation of $1.4 billion from Salesforce Ventures, Premji Invest,
and Baillie Gifford

Most Active Software Subsegments

Buyers & Investors
Strategic buyers accounted for 422 transactions in 2H17, of which 73 were worth $29.7 billion in aggregate reported value. Strategic activity was up 13 percent in
the fourth quarter compared with 3Q17, while value for the segment was down 16 percent. Buyout activity remained strong in 4Q17 with 26 transactions, of which
four were worth $3.6 billion in value. Volume and value for VC and growth capital investments both remained flat from the previous quarter.

Software Transactions by Type of Buyer/Investor

Note: Software’s aggregate total for 4Q17 does not include Thales’ pending $6.6 billion TEV acquisition of Gemalto, including cash, stock, and net debt.
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Information
M&A And Investment Activity
There were 64 transactions (32 acquisitions and 32 investments) in the Information segment in the second half of 2017, of which 36 were reported at
$9.4 billion in aggregate value. Healthcare Information was the most active subsegment in 2H17 and accounted for more than one-third of activity in the
segment with 23 transactions, of which 14 were reported for $7.5 billion in value. Fourth quarter activity in the segment increased 46 percent quarter-overquarter with 38 transactions, of which 19 reported $1.7 billion in value. In addition to KKR’s $2.8 billion purchase of WebMD and ION Investment Group’s
recapitalization of Dealogic, Information transactions in the second half of the year included:
	The acquisition of Hayes, the healthcare industry’s largest supplier of strategic sourcing and contract lifecycle management solutions, by Arsenal Capital
Partners-backed TractManager (A Petsky Prunier-led transaction)
	Topspin Partners’ acquisition of health media brands and information company Remedy Health Media
	Summit Partners’ sale of personalized health and wellness programs company MDVIP to Leonard Green & Partners
	The acquisition of Law Business Research, a provider of information services to the international legal community, by Levine Leichtman Capital Partners
Of the 32 Information investments recorded in 2H17, 27 were reported for nearly $500 million in aggregate deal value. Investments made in 2H17 included:
	The nearly $28 million round of funding received by security ratings company SecurityScorecard from Sequoia Capital, Nokia Growth Partners, Moody’s
Corporation, GV, and Boldstart Ventures
	Mainsail Partners’ $20 million investment in Forensic Logic, provider of a SaaS-based information platform for law enforcement

Most Active Information Subsegments

Buyers & Investors
Majority buyers accounted for half of the transactions in 2H17, including UnitedHealth’s $1.3 billion acquisition of The Advisory Board in the third quarter
and the 4Q17 recapitalization of Dealogic, valued at $1.2 billion, by ION Investment Group, both Carlyle Group portfolio companies, announced in the
fourth quarter. Compared with 3Q17, VC and growth capital activity in the fourth quarter was up 46 percent while value decreased 48 percent. Nineteen
minority transactions were announced in 4Q17, 15 of which were reported for $170 million in value.

Information Transactions by Type of Buyer/Investor
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Business & IT Services
M&A and Investment Activity
Petsky Prunier tracked 413 Business & IT Services transactions in 2H17 (331 acquisitions and 82 investments), of which 108 were reported worth $25.1 billion
in value. IT Consulting was the most active subsegment during 2H17, with 193 transactions announced, followed by the Corporate Training subsegment
with 69. A total of 232 transactions were recorded in 4Q17, of which 55 reported $12.8 billion in aggregate value. In addition to the Leonard Green &
Partners’ $3.1 billion acquisition of legal support services company CPA Global, transactions from the second half of the year included:
Baring Private Equity’s acquisition of test development services company Prometric for a reported $1 billion, including debt
Package delivery and last-mile logistics company Parcel’s sale to Walmart
	The majority investment received by IT and digital transformation services provider Apps Associates from BV Investment Partners
	TeleTech’s acquisition of customized outsourcing services provider Motif
	Capgemini’s acquisition of digital and commerce services provider Lyons Consulting Group
Fourth quarter investment volume was up 34 percent from 3Q17 with 47 deals announced, of which 31 reported more than $800 million in aggregate value.
Business & IT Services investments during the second half of the year included:
	The $21 million received by immigration and international workforce services provider Envoy Global from Catalyst Investors and General Catalyst
	AWS Consulting and managed services provider Onica’s $21 million round of funding from Sunstone Partners

Most Active Business & IT Services Subsegments

Buyers & Investors
Strategic buyers continued to dominate Business & IT Services activity in the second half of the year, completing 277 transactions, of which 38 were
reported for $8.8 billion in aggregate value. Accenture was the most active buyer in 2H17 with five transactions. Private equity buyers completed 38
transactions in Q4, of which seven were reported for $6.4 billion.

Business & IT Services Transactions by Type of Buyer/Investor
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About Petsky Prunier LLC
Petsky Prunier is one of the leading investment banks in the technology, media, marketing, eCommerce, and healthcare industries. Our
firm’s merger and acquisition and private placement advisory services reflect a unique blend of product specialization and industry
expertise. Together with strategic consulting firm Winterberry Group, a Petsky Prunier company, our organization represents one of
the largest industry-specific advisors providing strategic and transactional services. We offer global reach supplemented through our
partnerships with investment bank The Mountain Capital Group in China, as well as Allegro Advisors and o3 Capital in India. Securities
transactions are processed through Petsky Prunier Securities LLC, a member of FINRA and an affiliated entity.
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Chicago
Charlotte

Michael Petsky
Partner
212.842.6001
mpetsky@petskyprunier.com

John Prunier
Partner
212.842.6021
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www.petskyprunier.com
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Norm Colbert
Partner & Managing Director
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Managing Director
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Amy LaBan, CFA
Managing Director
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Managing Director
212.842.6018
srosenfield@petskyprunier.com

Marc Flor
Director
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