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DEAL
NOTES

Software, Information, and
Business & IT Services Industries

	
2,033 Transactions Totaling a Reported $95 Billion in 1H18
	Software was the Most Active and Highest Value Segment with 1,475
Transactions Totaling $58 Billion in Reported Deal Value
	
During 1H18, Petsky Prunier tracked 2,033 M&A and investment transactions for a total of

$95 billion across three broad segments: Software, Information, and Business & IT Services.
Software was the most active segment, accounting for 73 percent of total volume during the
first half of the year, with 1,475 deals announced. Of those, 884 reported $58 billion in value.
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The Information and Business & IT Services segments reported values of $9.9 billion and $27.2
billion, respectively, in 1H18.
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Transactions valued at $6 billion or more have been excluded from totals to limit comparative distortions. The aggregate total for 4Q17 does not include Thales’ $6.6 billion acquisition of Gemalto. The aggregate total value for 1Q18 does not
include Blackstone’s pending $20 billion acquisition of Thomson Reuters’ F&R business, General Dynamics’ $9.6 billion acquisition of CSRA, and Salesforce’s $6.5 billion acquisition of MuleSoft. The aggregate total value for 2Q18 does not
include KKR’s pending $8.3 billion acquisition of BMC Software and Microsoft’s pending $7.5 billion acquisition of GitHub.

Securities offered through Petsky Prunier Securities, LLC
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M&A Activity
Excluding Blackstone’s pending $20 billion acquisition of Thomson
Reuters’ F&R Business, General Dynamics’ $9.6 billion acquisition of
CSRA, KKR’s pending $8.3 billion acquisition of BMC Software, Microsoft’s
pending $7.5 billion acquisition of GitHub, and Salesforce’s $6.5 billion
acquisition of MuleSoft, acquisitions accounted for 49 percent of total
transaction activity in 1H18. Strategic buyers announced 842 majority
transactions, 113 of which were reported for $51.4 billion in aggregate
value. M&A activity in 1H18 was up 17 percent compared with 2H17, while
value was flat.

The Business & IT Services segment had 391 M&A transactions during
1H18, of which 48 were valued at $22.5 billion. The IT Consulting
subsegment accounted for more than half of the segment’s activity
with 212 transactions, of which 18 were worth a reported $7.6 billion in
value, as consulting firms globally continue to pursue both traditional,
IT-focused targets, as well as acquisitions that support their evolving
focus on “digital transformation.” The Corporate Training subsegment
also was active with 60 acquisitions announced. Transactions in the
segment during 1H18 included:

Software was the most active M&A segment in 1H18 with 544
transactions, of which 82 were reported worth $38.3 billion. The
Financial Software and Healthcare Software subsegments accounted
for more than one-third of the segment’s activity with 123 and 78 deals
announced, respectively. Financial Software was the highest value
subsegment with 19 transactions reporting $15.7 billion. Transactions in
the segment during 1H18 included:

	SYNNEX’s pending acquisition of Convergys in a transaction
valued at $2.5 billion to create a leader in global business process
outsourcing

	Verscend Technologies’ pending $4.6 billion take-private of Cotiviti
	PayPal’s pending acquisition of point-of-sale solution iZettle in a
transaction valuing the company at $2.2 billion
	The pending $1.6 billion sale of corporate performance management
and business intelligence solutions provider Adaptive Insights to
Workday

	Apax Partners’ sale of GlobalLogic to CCP Investment Board for,
reportedly, more than $2 billion
	Italy-based Reply’s acquisition of Valorem Consulting, a company
that specializes in digital strategy consulting and the implementation
of cloud, analytics, and differentiated user experiences (A Petsky
Prunier-led transaction)
	Carlyle-backed, global IT solutions company ProKarma’s acquisition
of Lenati, a leading independent marketing and sales strategy
consultancy (A Petsky Prunier-led transaction)

	The pending acquisition of SaaS-based commercial construction
software solution provider Viewpoint by Trimble for $1.2 billion

Investment Activity

	Roper Technologies’ $1.1 billion purchase of regulatory, tax, and
budgeting solutions company PowerPlan

There were 1,046 investments announced in the first half of 2018, of
which 878 were reported for $27.6 billion in aggregate value. Software
was the most active investment segment during 1H18 with 931 deals,
of which 802 reported $19.7 billion in value. The Financial Software and
Security Software subsegments, together, accounted for 35 percent
of investment activity in the segment during the first half of the year
with 193 and 132 transactions, respectively. Financial Software was the
highest value subsegment, with 161 transactions worth a reported $4.2
billion. Investments in the segment during 1H18 included:

The Information segment reported 52 M&A transactions, including 12
worth a reported $6.6 billion. Nearly 40 percent of all acquisitions in
the segment occurred within the Financial Information and Healthcare
Information subsegments, announcing 12 and nine transactions,
respectively. Transactions in the segment during 1H18 included:
	The pending $1.9 billion sale of global capital markets intelligence
and data firm Ipreo to IHS Markit
	TransUnion’s acquisition of consumer information management
company Callcredit Information in a transaction valued at $1.4 billion
	Japan-based Recruit Holdings’ $1.2 billion all-cash purchase of
Glassdoor
	Capita’s approximately $211 million sale to Warburg Pincus of Supplier
Assessment Services, a leading provider of technology-enabled,
third-party pre-qualification and health and safety accreditation
services in the UK

	Supply chain payments and marketplace company Tradeshift’s $250
million investment at a reported valuation of $1.1 billion from Goldman
Sachs Merchant Banking, PSP Investments, and GP Bullhound
	The $200 million investment received by endpoint protection
platform Crowdstrike at a reported valuation of $3 billion from Accel
Partners, IVP, General Atlantic, and CapitalG
	TPG Growth’s $175 million investment in cybersecurity company
Tanium at a reported valuation of $5 billion
	The $172 million round of funding received by SaaS-based on-premise
IT service management platform Cherwell Software from KKR
	SaaS-based administration and payment solutions provider
Connexeo’s $110 million investment from Great Hill Partners
[continued on page 3]
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Buyer & Investor Activity
The Business & IT Services segment reported 85 investments, of which
54 were worth $4.7 billion in value. Activity was driven by the Corporate
Training subsegment with 42 transactions, accounting for nearly half
of the segment’s volume. Business & IT Services investments during
1H18 included:
	Language teaching platform Vipkid’s $500 million round of funding
from Sequoia Capital, Tencent, Coatue Management, and Yungfeng
Capital
	General Atlantic’s $60 million investment in online higher education
platform OpenClassrooms
	eCommerce commercial printing company PrintingForLess’s $25
million investment from Goldman Sachs Merchant Banking

Strategic buyers announced 842 deals during 1H18, of which 113
were reported for $51.4 billion in aggregate value. Software was the
most active and highest-value segment with 476 transactions, 70 of
which were worth more than a reported $29.3 billion. Strategic buyers
completed 325 Business & IT Services deals, of which 35 were worth
$16.1 billion in reported value.
Buyout firms completed 145 acquisitions in the first half of the year, with
29 transactions reporting $16 billion in aggregate value. Software was
the most active segment for buyout firms, accounting for 47 percent
of activity with 68 transactions announced. In addition to Blackstone’s
acquisition of Thomson Reuters’ F&R business and KKR’s pending
acquisition of BMC Software, buyout transactions in 1H18 included:
[continued on page 4]
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	The pending $3.4 billion take-private of VeriFone Systems by
Francisco Partners
	Permira’s acquisition of cybersecurity and cloud migration services
company Exclusive Group in a transaction valuing the company at
$2.1 billion

The reported value of transactions completed by venture and growth
capital investors in 1H18 increased 54 percent compared with the
second half of 2017, while activity was up 22 percent. Sequoia Capital
and New Enterprise Associates were the most active investors in 1H18
with 30 and 22 investments reported, respectively.

	Searchlight Capital Partners’ pending $2.1 billion go-private of Mitel
Networks

[continued on page 5]

4

Deal Notes First Half 2018
[continued from page 4]

IPO Activity
Transaction tax compliance software provider Avalara, security software
company Carbon Black, human capital management solution Ceridian
HCM, business intelligence company Domo, eSignature company
DocuSign, collaboration solutions provider Dropbox, point-of-sale
financing and payment solutions firm GreenSky, SMB payment and
software solutions provider i3 Verticals, Brazil-based financial technology
solutions company PagSeguro, application development solutions
provider Pivotal Software, learning technology company Pluralsight, work
management and collaboration solution Smartsheet.com, and securityas-a-service platform Zscaler completed IPOs in 1H18 in the Software,
Information, and Business & IT Services segments.

Software, Information, and Business & IT Services Industries

2Q18 M&A and Investment Activity
($ in Millions)

2Q18 M&A and Investment Activity
In 2Q18, Petsky Prunier tracked 1,062 M&A and investment transactions,
of which 523 were reported for a total of $55.2 billion in aggregate
value. Software was the most active and highest value segment in 2Q18,
accounting for 61 percent of aggregate reported deal value, including
$13.1 billion in Financial Software acquisitions. Excluding KKR’s pending
$8.3 billion acquisition of BMC Software and Microsoft’s pending $7.5
billion acquisition of GitHub, the largest M&A transaction in the second
quarter was Francisco Partners’ pending $3.4 billion acquisition of
VeriFone Systems. Fundraising in 2Q18 was led by Goldman Sachs
Merchant Banking, PSP Investments, and GP Bullhound’s $250 million
investment in supply chain payments and marketplace provider
Tradeshift at a reported valuation of $1.1 billion.

Aggregate total excludes KKR’s pending $8.3 billion acquisition of BMC Software and Microsoft’s
pending $7.5 billion acquisition of GitHub.

*All values as of 5pm ET on 6/29/2018. Transaction values include only reported up-front cash payments and do not account for any potential future performance-based compensation unless noted.
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Software
M&A and Investment Activity
A total of 1,475 transactions were recorded in the Software segment (544 acquisitions and 931 investments) during 1H18, of which 884 had nearly $58 billion in
aggregate reported value. Activity in the segment was up seven percent in 2Q18 versus the first quarter, while value increased 39 percent. Financial Software,
Healthcare Software, and Security Software were the most active subsegments in 1H18 with 316, 199, and 198 transactions, respectively. In addition to Francisco
Partners’ pending $3.3 billion take-private acquisition of VeriFone Systems, M&A activity in the Software segment during the first half of the year included:
	The pending take-private of RPX Corporation by HGGC in a transaction valued at $395 million
	Platinum Equity’s purchase of Pitney Bowes’ Document Messaging Technologies business for $361 million
	HCL Technologies and Sumeru Equity Partners’ pending acquisition of data management and cloud integration solutions provider Actian for $330 million
	ExlService’s $240 million acquisition of healthcare analytics company SCIOInspire
	The $195 million sale of life sciences industry analytics specialist SHYFT Analytics to Medidata Solutions
Financial Software had more VC and growth capital investments than any other subsegment in 1H18 with 193 transactions, of which 161 were reported for
$4.2 billion in deal value. Software investments during 1H18 included:
	The $120 million round of funding received by threat prevention solution provider Cylance from Blackstone
	Freight forwarding services platform Flexport’s $100 million round of funding from SF Holdings, First Round Capital, Bloomberg Beta, and DST
	The $78 million round of funding received by security solutions provider IronNet Cybersecurity from Kleiner Perkins Caufield & Byers and C5 Capital

Most Active Software Subsegments

Buyers & Investors
Strategic buyers accounted for 476 transactions in 1H18, of which 70 were worth $29.3 billion in aggregate reported value. Strategic value was up 38 percent in the
second quarter compared with 1Q18, while volume for the segment remained flat. Buyout activity grew by 52 percent in 2Q18 while value increased 121 percent,
with 41 transactions, of which six were worth $6.2 billion in value. Volume for VC and growth capital investments was flat, while value increased 16 percent over
the previous quarter.

Software Transactions by Type of Buyer/Investor

Note: Software’s aggregate total for 1Q18 does not include Salesforce’s $6.5 billion acquisition of MuleSoft. The aggregate total for 2Q18 does not include KKR’s pending $8.3 billion acquisition of
BMC Software and Microsoft’s pending $7.5 billion acquisition of GitHub.
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Information
M&A And Investment Activity
There were 82 transactions (52 acquisitions and 30 investments) in the Information segment in the first half of 2018, of which 34 were reported at $9.9
billion in aggregate value. Financial Information was the most active subsegment in 1H18 and accounted for nearly 30 percent of activity in the segment
with 23 transactions, of which 11 were reported for $2.2 billion in value. Second-quarter activity in the segment increased 83 percent quarter-over-quarter,
with 53 transactions, of which 19 reported $7.9 billion in value. In addition to IHS Markit’s pending $1.9 billion acquisition of Ipreo, Information M&A in the
first half of the year included:
	The pending $385 million acquisition of credit report and scoring solution ClearScore by Experian
	CVC Capital Partners’ purchase of forex trading and currency information company OANDA
	Northlane Capital Partners’ acquisition of List Partners, a leading provider of sales intelligence to media and advertising agencies (A Petsky Prunierled transaction)
	The acquisition of Geoscape, a leading multicultural market intelligence company, by Carlyle-backed Claritas (A Petsky Prunier-led transaction)
	Insight Venture Partners’ sale of oil and gas industry data intelligence company Drilling Info to Genstar Capital
Of the 30 Information investments recorded in 1H18, 22 were reported for nearly $3.3 billion in aggregate deal value. Investments made in 1H18 included:
	Real-time public events data company Dataminr’s $221 million funding from undisclosed investors
	The $205 million investment received by environmental risk information and services firm Environmental Data Resources from Silver Lake and
Battery Ventures

Most Active Information Subsegments

Buyers & Investors
Strategic buyers accounted for half of all of transactions in 1H18, including the acquisitions of Callcredit Information Group by TransUnion for $1.4 billion
and Glassdoor by Recruit Holdings for $1.2 billion, both announced in the second quarter. Compared with 1Q18, VC and growth capital activity in 2Q18 was
up 73 percent with 19 transactions announced, 14 of which were reported for $3.2 billion in value.

Information Transactions by Type of Buyer/Investor

Note: The Information aggregate total for 1Q18 does not include Blackstone’s pending $20 billion acquisition of Thomson Reuters’ F&R business.
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Business & IT Services
M&A and Investment Activity
Petsky Prunier tracked 476 Business & IT Services transactions in 1H18 (391 acquisitions and 85 investments), of which 102 were reported worth
$27.2 billion in value. IT Consulting was the most active subsegment during 1H18 with 231 transactions announced, of which 27 were reported worth
$8 billion in value, followed by Corporate Training with 102 transactions, up 48 percent from the second half of last year. In addition to SS&C Technologies’
$5.4 billion acquisition of DST Systems and SYNNEX’s pending $2.5 billion acquisition of Convergys, transactions from the first half of the year included:
	OMERS Private Equity’s $1.2 billion acquisition of talent acquisition management services company Alexander Mann Solutions
	The purchase of business process outsourcing company Intelenet by Teleperformance in a transaction reportedly valued at more than $900 million
	The pending $410 million sale of digital retraining services firm General Assembly to Adecco
	Kholberg & Company’s pending $325 million acquisition of technology-enabled benefits and retirement services company U.S. Retirement & Benefit Partners
	Dimension Data’s acquisition of Millennium 1 Solutions, one of Canada’s fastest growing business process outsourcing solutions providers (A Petsky
Prunier-led transaction)
Second quarter investment volume was down 11 percent from 1Q18 with 40 deals announced, of which 26 reported nearly $1.1 billion in aggregate value.
Business & IT Services investments during the first half of the year included:
	Workforce acceleration programs provider Trilogy Education’s $50 million round of funding from Highland Capital, Macquarie Capital, Exceed Capital,
and Triumph Capital
	Content and print management solution Gelato’s $20 million investment led by SEB Pension Fund

Most Active Business & IT Services Subsegments

Buyers & Investors
Strategic buyers continued to dominate Business & IT Services activity in the first half of the year, completing 325 transactions, of which 35 were reported
for $16.1 billion in aggregate value. Deloitte and KPMG were the most active buyers in 1H18 with each announcing five transactions. Private equity buyers
completed 31 transactions in the second quarter, of which six were reported for $5.2 billion.

Business & IT Services Transactions by Type of Buyer/Investor

Note: Business & IT Services’ aggregate total for 1Q18 does not include General Dynamics’ pending $9.6 billion acquisition of CSRA.
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About Petsky Prunier LLC
Petsky Prunier is one of the leading investment banks to the technology, media, marketing, information, eCommerce, and healthcare
industries. Our firm’s merger and acquisition and private placement advisory services reflect a unique blend of product specialization and
industry expertise. Together with strategic consulting firm Winterberry Group, a Petsky Prunier company, our organization represents
one of the largest industry-specific advisors providing strategic and transactional services. We offer global reach supplemented through
our partnerships in China and India. Securities transactions are processed through Petsky Prunier Securities LLC, a member of FINRA,
and an affiliated entity.

New York
Las Vegas
Chicago
Charlotte

Michael Petsky
Partner
212.842.6001
mpetsky@petskyprunier.com

John Prunier
Partner
212.842.6021
jprunier@petskyprunier.com

www.petskyprunier.com

Sanjay Chadda
Partner & Managing Director
212.842.6022
schadda@petskyprunier.com

Norm Colbert
Partner & Managing Director
702.990.3280
ncolbert@petskyprunier.com

Christopher French
Partner & Managing Director
212.842.6033
cfrench@petskyprunier.com

Matthew Kratter
Managing Director
212.842.6024
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Amy LaBan, CFA
Managing Director
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Jed Laird
Senior Advisor
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Managing Director
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Seth Rosenfield
Managing Director
212.842.6018
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Marc Flor
Director
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Director
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Director
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