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	During 1H15, Petsky Prunier tracked 998 M&A and investment transactions for a total
of $48 billion across three broad segments: Software, Information, and Business Services.
Software was the most active segment, accounting for 68 percent of total volume during
the quarter, with 677 deals announced. Of those, 405 were reported for $29.7 billion
in value. The Information and Business Services segments reported values of $4.6 billion
and $13.6 billion, respectively, in 1H15. Of the nine +$1 billion transactions announced
so far this year, six acquisitions worth a combined $14.3 billion were reported in the
Software segment. [continued on page 2]
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Deal Notes First Half 2015

M&A Activity
Acquisitions accounted for 48 percent of total transactions in 1H15.
Of the 482 acquisitions announced, 94 were reported for $38 billion in
aggregate value. Software was the most active M&A segment with 302
transactions, of which 61 were reported worth $22.2 billion. First-half
transaction volume for the segment was up 22 percent, while value was
down eight percent. Financial Software and Security Software were the
most active subsegments, while Security Software was the highest-value
subsegment with 45 deals, of which 13 reported at $6.1 billion in value.
The ERP Software subsegment reported 23 transactions, of which five
were valued at $1.5 billion. Software acquisitions during 1H15 included:
	SS&C Technologies Holdings’ $2.5 billion acquisition of investment
management solutions provider Advent Software at a valuation of
more than 6x revenue
	Raytheon’s majority acquisition of network security company
Websense for $1.8 billion from Vista Equity Partners
	The $1.2 billion acquisition of enterprise cloud solutions provider
Virtustream by EMC
	Lexmark’s $1 billion acquisition of business process management
software developer Kofax
	Cybersecurity firm Trustwave’s $810 million purchase by Singaporebased telecommunications company SingTel

The Business Services segment had 137 M&A transactions during 1H15,
of which 27 were valued at $12 billion. The IT Consulting/Systems
Integration and Corporate Training subsegments, together, accounted
for nearly half the segment’s activity and 74 percent of its value.
The Staffing subsegment had nine transactions, including three
worth nearly $1 billion in aggregate reported value. Business Services
acquisitions during 1H15 included:
	Capgemini’s $4.4 billion acquisition of IT outsourcing solutions
provider iGate
	Online learning company Lynda.com’s $1.5 billion acquisition
by LinkedIn
	Harman International’s $780 million purchase of enterprise software
integration services provider Symphony Teleca
	The $675 million purchase of IT outsourcing provider Latisys
by Zayo Group

[continued on page 3]

The Information segment reported 43 M&A transactions, including
six worth a reported $3.7 billion. More than half of the acquisitions in
the segment occurred within the Healthcare Information subsegment,
with 24 transactions announced. Transactions in the segment during
1H15 included:
	Verisk Analytics’ $2.8 billion purchase of energy industry-focused
Wood Mackenzie from Hellman & Friedman
	The $320 million acquisition of credit and credibility management
firm Credibility by Dun & Bradstreet from Great Hill Partners
	Merge Healthcare’s acquisition of medical imaging solutions provider
DR Systems for $70 million
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Investment Activity

Buyer & Investor Activity

There were 516 investments announced in 1H15, of which 473 were
reported for $10 billion in aggregate value. Software was the most active
segment with 375 transactions, of which 344 reported $7.5 billion
in value. The Security Software and Financial Software subsegments,
together, accounted for nearly a third of the investment activity in
the segment during the quarter with 63 and 55 deals, respectively.
Financial Software was the highest value subsegment, worth a reported
$1.4 billion. Investments in the Software segment announced during
1H15 included:

Strategic buyers announced 425 deals in 1H15, of which 82 were
reported for $27.3 billion in aggregate value. Software was the most
active and highest-value segment, announcing 267 transactions with
55 worth a reported value of $13.2 billion.

	The FMR and TPG Capital-led $500 million round in HR services
platform Zenefits at a reported valuation of $4.5 billion
	The $278 million raised by electronic signature platform Docusign
from Intel Capital, Dell, Brookside Capital, Clearbridge Investors,
Wellington Management, and Iconiq Capital
	Social lending software developer Social Finance’s $200 million
round led by Third Point Capital with participation from Wellington
Management and Institutional Venture Partners
	IT infrastructure developer SimpliVity’s $175 million round from
Accel Partners, Charles River Ventures, Kleiner Perkins Caufield
& Byers, and Meritech Capital Partners
There were 87 Business Services investments, of which 79 were worth
$1.6 billion in reported value. Investment activity was driven by
the Corporate Training and Logistics subsegments, which accounted
for more than half of the segment’s volume with 31 and 14 transactions
reported, respectively. Investments in Business Services during
1H15 included:
	Prior to the announcement of its sale to LinkedIn, online training
company Lynda.com’s $186 million round of funding at a reported
valuation of $1 billion led by TPG Capital, with participation from
Accel Partners, Meritech Capital Partners, and Spectrum Equity
	Warburg Pincus’ $130 million equity investment in logistics solutions
provider Ecom Express
	eCommerce logistics company Delhivery’s $85 million round
of funding from Tiger Global Management

Activity among buyout firms was flat in 1H15 compared with 2H14
with 57 acquisitions announced, of which 12 were reported for
$10.7 billion in aggregate value. The Software segment accounted for 61
percent of transaction activity. Buyout transactions in 1H15 included:
	The $5.3 billion take-private of data integration software developer
Informatica by Permira Advisors and the Canada Pension Plan
Investment Board
	Bain Capital’s $2.4 billion acquisition of cybersecurity firm
Blue Coat Systems from Thoma Bravo
	Silver Lake Partners’ purchase of payroll services provider
Cast & Crew from ZelnickMedia at a valuation of $700 million
	Francisco Partners’ take-private of mobile workforce software
developer ClickSoftware Technologies for $438 million
Reported volume among venture and growth capital investors was flat
in 1H15 compared to the previous half-year period, while value
decreased 11 percent. New Enterprise Associates was the most active
investor with 14 investments during the half, followed by Accel Partners
and Andreessen Horowitz with 11 investments each.

IPO Activity
Apigee, Box, Evolent Health, Inovalon Holdings, and Press Ganey
completed their IPOs in the first half of 2015; with the exception of
Apigee, every company priced at the high-end of its initial filing range.
Grey Cloak Technologies, Rapid7, Teledoc, Truven Health Analytics,
SunGard, Veracode, and Yirendai.com submitted their IPO filings in
1H15, but have yet to price.
[continued on page 4]
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Software, Information, and Business Services Industries

2Q15 M&A and Investment Activity

2Q15 M&A and Investment Activity

($ in Millions)

In 2Q15, Petsky Prunier tracked 532 M&A and investment transactions,
of which 304 were reported for a total $27.8 billion in aggregate value.
Software was the most active and highest-value segment in 2Q15,
accounting for nearly two-thirds of aggregate reported deal activity
and value. There were 60 Security Software deals, 44 of which reported
$4.3 billion in aggregate value. The largest deal of the quarter is the
pending take-private of Informatica by Permira Advisors and the Canada
Pension Plan Investment Board for a reported $5.3 billion. The largest
fundraise in 2Q15 was the FMR and TPG Capital-led $500 million
investment in Zenefits at a reported valuation of more than $4.5 billion.
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Software
M&A and Investment Activity
A total of 677 transactions was recorded in the Software segment (302 acquisitions and 375 investments) during 1H15, of which 405 had $29.7 billion
in aggregate reported value. Reported value was up 30 percent in 2Q15, while volume against the first quarter was flat. Security Software, Financial
Software, and Healthcare Software were the most active subsegments in 1H15 with 108, 104, and 63 transactions, respectively. In addition to SS&C
Technologies’ $2.5 billion acquisition of Advent Software, M&A activity in the Software segment during the first half of the year included:
	CA Technologies’ pending $534 million acquisition of agile software development company Rally Software
	The $275 million pending acquisition of software-defined network provider Cyan by Ciena Corporation
	Towers Watson’s $140 million purchase of Acclaris, which provides SaaS-based technology and services to healthcare and reimbursement accounts
	Elbit Systems’ $118 million acquisition of the cyber and intelligence division of NICE Systems
	The $90 million reported acquisition of digital rights management firm WatchDox by BlackBerry
Financial Software was the highest value subsegment for investors in 1H15, with 55 transactions, of which 53 were reported for $1.4 billion in deal
value. Software investments during the first half of the year included:
	Data connection solutions provider MuleSoft’s $126 million investment led by Salesforce Ventures at a reported valuation of $1.5 billion
	The $100 million Accel Partners and BlackRock-led round of funding in cybersecurity company Illumio

Most Active Software Subsegments

Buyers
Strategic buyers accounted for 39 percent of all deals in the Software segment and 45 percent of reported value in 1H15, with 267 deals, of which
55 were worth $13.2 billion in aggregate reported value. Private equity firms accounted for 35 acquisitions in 1H15, together worth nearly $9 billion
in reported value.

Software Transactions by Type of Buyer/Investor
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Information
M&A and Investment Activity
There were 97 transactions (43 acquisitions and 54 investments) in the Information segment in the first half of 2015, of which 56 were reported
at $4.6 billion in aggregate value. Healthcare Information was the most active subsegment in 1H15 and accounted for 60 percent of activity in
the segment with 58 transactions, 34 of which were reported for nearly $700 million in value. Second quarter activity was up 37 percent, while
segment value was down 65 percent, with 33 transactions reported worth $1.2 billion. In addition to Verisk Analytics’ $2.8 billion purchase of
Wood Mackenzie, transactions in the first half of the year included:
	China-based real estate data firm Anjuke’s $267 million acquisition by listing site 58.com
	ABRY Partners’ acquisition of healthcare cost solutions firm Sentry Data Systems for a reported $200 million
	The $41 million buyout of Defaqto, a provider of financial data for the retail industry, by Synova Capital
Of the 54 Information investments recorded in 1H15, 50 were reported for more than $900 million in aggregate deal value. Investments from the first
half of the year included:
	The $60 million investment raised by real estate insights provider Real Matters from Whitecap Venture Partners
	Science and technology R&D company PureTech’s $50 million round of funding from Invesco Perpetual
	Summit Partners’ $40 million investment in health risk assessments provider Advance Health

Most Active Information Subsegments

Buyers
Strategic buyers completed 38 percent of deals in the segment in 1H15, while venture and growth capital investors accounted for 56 percent.
There were six buyout deals, of which two were worth $241 million in aggregate reported value. Second quarter volume among strategics rose
31 percent, while value was down 89 percent from 1Q15.

Information Transactions by Type of Buyer/Investor
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Business Services
M&A and Investment Activity
Petsky Prunier tracked 224 Business Services transactions in 1H15 (137 acquisitions and 87 investments), of which 106 were reported for
$13.6 billion. Corporate Training was the most active subsegment during 1H15, with 57 transactions announced, followed by the IT Consulting/
Systems Integration subsegment with 51. Second quarter activity and value increased 46 percent and 162 percent, respectively, with 133 transactions,
of which 69 reported $9.9 billion in aggregate value. In addition to Capgemini’s $4.4 billion acquisition of IT outsourcing solutions provider iGate,
transactions from the first half of the year included:
	Houghton Mifflin Harcourt’s $575 million acquisition of Scholastic’s Education Services and Technology business
	The $570 million acquisition of professional staffing firm Creative Circle by On Assignment
	The $190 million acquisition of Acxiom’s IT Infrastructure Management business by Charlesbank Capital Partners and M/C Partners
Second quarter investment activity and volume increased 90 percent and 125 percent, respectively, from the first quarter with 57 deals announced,
of which 53 reported $1.1 billion in aggregate value. Business Services investments during the first half of the year included:
	Technology Crossover Ventures and Halyard Capital’s $150 million investment in business process outsourcing provider OneSource Virtual,
which focuses on implementations and solutions for Workday’s software platform
	Online training courses operator Udemy’s $65 million investment led by Stripes Group

Most Active Business Services Subsegments

Buyers
Strategic buyers accounted for 54 percent of all transactions in the segment during 1H15, with 121 transactions, of which 23 were reported for
$10.5 billion in aggregate value. Strategics generated half of the segment’s volume in the second quarter. Venture and growth capital investors
completed 57 transactions during the second quarter, of which 53 were reported at $1.1 billion in aggregate investment value.

Business Services Transactions by Type of Buyer/Investor
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Selected Recent Transactions
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About Petsky Prunier LLC
Petsky Prunier is one of the leading investment banks in the technology, media, marketing, eCommerce, and healthcare industries.
Our firm’s mergers and acquisitions and private placements advisory services reflect a unique blend of product specialization and
industry expertise. Together with strategic consulting firm Winterberry Group, a Petsky Prunier company, our organization represents
one of the largest industry-specific advisors providing strategic and transactional services. In addition, we offer international reach
through our partnership with investment bank Altium, which operates from nine offices across Europe. Securities transactions are
processed through Petsky Prunier Securities LLC, a member of FINRA and an affiliated entity.
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